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Overview

• New settlement rules went into effect with the 2023/2024 delivery year 
that allows Load Management CSPs to receive credits for testing load 
management and PRD registrations.

• New billing line items will be created to detail credits for testing and 
allocated charges.
– 1246 – Load Response Test Reduction Charge
– 2246 – Load Response Test Reduction Credit

• 2 existing MSRS reports will be updated and 1 new MSRS report will be 
created to support billing.
– Load Response Summary
– Real-Time Load Response Credits
– Load Response Test Reduction Zonal Charge Allocations
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Payments for Test Reductions

• Load management tests and retests are eligible for credit equal to 
the measured reduction adjusted for losses times the appropriate 
five minute LMP at the load management or PRD registration’s 
pnode.

• Similar to other Load Response settlements, test reduction 
settlements will be billed on a lag to compensate for time allowed for 
submittal and verification of required meter data.

• Additional details can be found in Manual 28 section 11.2.1A
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Charge Allocations for Test Payments

• The cost of payments for Emergency Load Response and Pre-
Emergency Load Response energy settlements for tests, shall be 
recovered from Market Participants on a ratio-share basis based on 
their real-time exports from the PJM Region and from Load Serving 
Entities on ratio-share basis based on their real-time loads in each 
Zone for that month where the tests were conducted.
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Load Response Test Reduction Billing

• 2 new line items will be created for billing of Load Response Test Reduction 
settlements.

• Load Response Test Reduction Charge will be billed under line item 1246 – 
Load Response Test Reduction.

• Load Response Test Reduction Credit is billed under line item 2246 – Load 
Response Test Reduction.

• Both line items will appear in monthly billing statements only and reflect all 
settlement records processed in the billing month, similarly to existing 
economic load response settlements.

• Line items 1246 and 2246 will be effective June 1, 2023.  
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Load Response Summary
• New column RT Load Response Test Reduction Credit added to capture 

hourly total of credit summed from 5 minute interval level.
• New possible data value TEST REDUCTION in Registration Type column.
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Real-Time Load Response Credits
• New column RT Load Response Test Reduction Credit added to capture 5 

minute interval level credit.
• New possible data value TEST REDUCTION in Registration Type column.

RT Load Response Test Reduction 
Credit = RT LMP * RT Load 
Response Distributed MW * 1/12
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Load Response Test Reduction Zonal Charge Allocations
• New MSRS report to support BLI 1246 – Load Response Test Reduction 

Charge.

• RT Load Response Test Reduction Charge Allocation = Total PJM RT Load 
Response Test Reduction Credits * (RT Load + RT Exports) / Total Zones RT 
Load plus Exports
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Next Steps

• New MSRS reports will be available with the July 2023 Monthly bill 
issued August 7, 2023

• New MSRS report documentation will be posted to the MSRS Reports Web 
Page (https://www.pjm.com/markets-and-operations/billing-settlements-and-
credit/msrs-reports-documentation) under the Load Response category
– Pardot communication will be distributed detailing availability of 

updated documentation
• Please direct any questions related to report updates to mss@pjm.com

https://www.pjm.com/markets-and-operations/billing-settlements-and-credit/msrs-reports-documentation
https://www.pjm.com/markets-and-operations/billing-settlements-and-credit/msrs-reports-documentation
mailto:mss@pjm.com


PJM©202310www.pjm.com | Public

Contact

Facil i tator: 
Susan Kenney,  
susan.kenney@pjm.com
Secretary: 
Sean Flamm, 
sean.flamm@pjm.com

Load Response and PRD Test 
Reduction Settlements

Member Hotl ine
(610) 666 – 8980
(866) 400 – 8980
custsvc@pjm.com


