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January 14, 2020

The Honorable Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission

888 First Street, NE

Washington, DC 20426

Re:  Virginia Electric and Power Company
Informational Filing of 2020 Annual Update
Docket No. ER09-545-000

Dear Secretary Bose,

Virginia Electric and Power Company d/b/a Dominion Energy Virginia (“Dominion’)
hereby submits to the Federal Energy Regulatory Commission (“FERC” or “Commission”) for
informational purposes its 2020 Annual Update Informational Filing in accordance with Section
1 of Attachment H-16B to the PJM Interconnection, L.L.C. (“PJM”) Open Access Transmission
Tariff (“OATT”).! As provided in Section 1(c) of Attachment H-16B, this 2020 Annual Update
is an Informational Filing that does not require any Commission action.?

As delineated in Section 1(a) of Attachment H-16B to the PJIM OATT, Dominion is
required to post on the PJM website an “Annual Update” to its formula rate no later than
September 15 of each year, which must include:

Q) Dominion’s Annual Transmission Revenue Requirement (“ATRR?”), its rate for
Network Integration Transmission Service (“NITS” or “Network Service”), plus its

! Attachment H-16B may be found under PJM’s “Intra-PJM Tariffs” title in eTariff, available here:
https://etariff.ferc.gov/TariffBrowser.aspx?tid=1731. Attachment H-16B was approved by Federal Energy
Regulatory Commission (“FERC” or the “Commission”) orders dated April 29, 2008 in Docket Nos. ER08-92-000,
et al. (Va. Elec. and Power Co., 123 FERC 1 61,098 (2008)), and December 15, 2008 in Docket Nos. ER08-92-004,
et al. (Va. Elec. and Power Co., unpublished letter order issued on December 15, 2008 in Docket Nos. ER08-92-004
and ER08-92-005).

2 See PJM OATT at Attachment H-16B, Section 1(c) (“VEPCO shall cause the Annual Update, as revised
pursuant to the procedures set out above, to be included in an informational filing with the Commission by no later
than January 15. This filing will not require Commission action.”).



https://etariff.ferc.gov/TariffBrowser.aspx?tid=1731
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True-Up Adjustment calculated in accordance with the formula rate set out in
Attachment H-16A,;

(i)  An estimate of the Network Service Peak Load (“NSPL”) of the Dominion Zone; and

(ili)  An explanation of any change in Dominion’s accounting policies and practices that
took effect in the preceding twelve months ending August 31 that is reported in Notes
3 and 4 of Dominion’s Securities and Exchange Commission Form 10-Q (“Material
Accounting Changes”).

This Annual Update forms the basis of the instant Informational Filing.
. Annual Transmission Revenue Requirement

Attachment A to this filing contains the 2020 ATRR and NITS rate, the 2018 True-Up
Adjustment, and the Dominion Zone NSPL for 2020 (shown in the calculation of the NITS
rate).® The two parts of Attachment A are as follows:

Part 1 — The transmission formula based on 2020 projections, which includes the ATRR
for 2020 (page 4, line 168), NITS rate for 2020 (page 4, line 171), True-Up
Adjustment for 2018 (page 4, line 163), and NSPL for 2020 (page 4, line 169)
(“2020 Projection”).

Part 2 — The transmission formula based on 2018 actual data, which is used to calculate
the True-Up Adjustment for 2018, without interest.

On July 17, 2014, the Commission Staff published “Staff’s Guidance on Formula Rate
Updates.” In response to this guidance, Dominion is providing with this filing: (i) workable
Excel files of the formula rate calculations presented in Attachment A; and (ii) a workable Excel
file of work papers supporting the 2018 True-Up Adjustment.

. Estimate of NSPL of Dominion Zone
Dominion updated the estimated 2020 Dominion Zone NSPL, included in the previous

posting of the Annual Update dated September 19, 2019, to reflect PJM’s December 23, 2019
posting of the official 2019 Dominion Zone NSPL (19,930.5 MW).?

3 This information is also posted and accessible under the “Formula Rates” section of PJM’s website,

available here: https://www.pjm.com/markets-and-operations/billing-settlements-and-credit/formula-rates.aspx
4

Auvailable here: http://www.ferc.gov/industries/electric/indus-act/oatt-reform/staff-guidance.pdf

5 PJM’s posted document is available here: https://www.pjm.com/-/media/markets-ops/settlements/network-

service-peak-loads-2020.ashx?la=en.



https://www.pjm.com/markets-and-operations/billing-settlements-and-credit/formula-rates.aspx
https://www.pjm.com/markets-and-operations/billing-settlements-and-credit/formula-rates.aspx
http://www.ferc.gov/industries/electric/indus-act/oatt-reform/staff-guidance.pdf
http://www.ferc.gov/industries/electric/indus-act/oatt-reform/staff-guidance.pdf
https://www.pjm.com/-/media/markets-ops/settlements/network-service-peak-loads-2020.ashx?la=en
https://www.pjm.com/-/media/markets-ops/settlements/network-service-peak-loads-2020.ashx?la=en
https://www.pjm.com/-/media/markets-ops/settlements/network-service-peak-loads-2020.ashx?la=en
https://www.pjm.com/-/media/markets-ops/settlements/network-service-peak-loads-2020.ashx?la=en
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I11.  Further Explanations

Pursuant to Attachment H-16B to the PJM OATT, on June 14, 2019, Dominion posted
the calculations for the 2018 True-Up Adjustment on the PJM website, followed by a posting of
the Annual Update on September 16, 2019 (as corrected September 19, 2019).5 In accordance
with Section 1 of Attachment H-16B to the PJIM OATT, the September 16, 2019 posting
included a statement that “there were no Material Accounting Changes during the twelve months
ending August 31, 2019.”

As explained in the September 16, 2019 posting, the 2020 Projection reflects the
modifications to the formula rate made in compliance with the order issued by the Commission
in Docket No. EL18-167-000 instructing Dominion to eliminate from its formula rate the two-
step averaging methodology used to calculate the Accumulated Deferred Income Tax (“ADIT”)
component of rate base.” In compliance with the Commission’s instruction, Dominion submitted
a filing in Docket No. ER19-839-001 to modify Attachments 1B and 1C of its formula rate.®
Specifically, for the projected calculation in its forward-looking formula rate, Dominion prorated
the previously identified ADIT amounts and used the ending balance only (instead of an average
of the beginning and ending balances). As to the true-up calculation, Dominion eliminated the
two-step averaging but preserved proration in order to comply with the tax law. The
Commission approved these changes by order dated May 16, 2019.°

Additionally, in Docket No. ER19-1569-000, Dominion filed changes to its formula rate
to address the recovery of certain Materials and Supplies (“M&S”) inventory costs resulting
from revisions to the reflection of these costs found in Dominion’s FERC Form 1, Page 227,
beginning with reporting year 2018.1° Page 227, Line 8 of the FERC Form 1 previously
reflected the average balance of transmission-related M&S inventory; however, Line 8 was
revised to reflect the Transmission Plant (Estimated) assigned to Operations and Maintenance
(“O&M”), while Line 5 of Page 227 now reflects the Company’s estimate of total M&S
inventory assigned to Construction. To ensure that the formula rate template included the
balance inputs from Line 5 of Page 227, Appendix A and Attachment 5 of the formula rate were

6 Although Attachment H-16B states that the posting is to occur by September 15 each year, September 15,
2019 fell on a Sunday; accordingly, the posting was made on the next business day, Monday, September 16, 2019.
The Company then reposted the 2020 Projection on September 19, 2019 to correct a miscalculation in the Total
Wages Expenses (Line 4; Appendix A) thereby affecting other values for the formula rate components.

7 Va. Elec. and Power Co., 167 FERC 61,134 (2019).

8 Virginia Electric and Power Company, Compliance Filing, Docket No. ER19-839-000 (filed Jan. 22, 2019).
o Va. Elec. and Power Co., 167 FERC { 61,134.

10 Virginia Electric and Power Company, Changes to the Materials & Supplies Inventory Component of the

Formula Rate, Docket No. ER19-1569-000 (filed Apr. 12, 2019).
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updated to include the total amount on Line 8 of FERC Form 1, Page 227 as well as the
transmission-related only component of the total amount of “Assigned to — Construction” found
on Line 5. The changes to Dominion’s formula rate were approved by Commission letter order
dated May 7, 2019.1* The 2020 Projection incorporates these changes on Appendix A and
Attachment 5 of the formula rate.

Furthermore, in Docket No. ER19-2714-000, Dominion revised its formula rate to
incorporate new Attachments 11 and 11A to allocate the capital costs associated with certain
transmission facilities in which Dominion acquired Allegheny Generating Company’s 40 percent
undivided ownership in the Bath Transmission Facilities.!> Attachment 11 determines the
appropriate amount of revenue requirement to be assigned to the Allegheny Power transmission
zone to recover the return, income taxes, depreciation and property taxes attributed to the Bath
Transmission Facilities that were acquired by Dominion. Attachment 11A supports Attachment
11 by providing the cost-of-service elements associated with the Bath Transmission Facilities,
including depreciation, return on capital investment, income taxes, ADIT, and property taxes.
These new attachments to the formula rate were approved by Commission letter order dated
October 28, 20193 and the transaction was consummated on November 15, 2019.%4

IV.  Miscellaneous

This filing contains no expenses or costs that have been alleged or judged in any
administrative or judicial proceeding to be illegal, duplicative, or unnecessary costs that are
demonstrably the product of discriminatory employment practices, as defined in 18 C.F.R. §
35.13(b)(7) (2019).

Dominion will submit this filing to PJM for posting on its website (www.PJM.com).

V. Conclusion

Thank you for your attention to this Informational Filing. Please direct any questions to
the undersigned.

1 Va. Elec. and Power Co., Docket No. ER19-1569-000 (May 7, 2019) (delegated letter order).

12 Virginia Electric and Power Company, Changes to Formula Rate Filing, Docket No. ER19-2714-000 (filed
Aug. 30, 2019).

13 Va. Elec. and Power Co., Docket No. ER19-2714-000 (Oct. 28, 2019) (delegated letter order).

14 Virginia Electric and Power Company, Informational Notification of Actual Effective Date Filing, Docket

No. ER19-2714-000 (filed Dec. 6, 2019) (citing Notice of Consummation of Virginia Electric and Power Company,
Docket No. EC19-132-000 (filed Nov. 22, 2019)).
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Respectfully submitted,

s/ Christopher R. Jones

Christopher R. Jones

Miles H. Kiger

TROUTMAN SANDERS LLP
401 9™ Street, NW, Suite 1000
Washington, DC 20004

Cheri Yochelson

Senior Counsel

Dominion Energy Services, Inc.
120 Tredegar Street, RS-2
Richmond, VA 23219

Counsel to Dominion Energy Virginia



CERTIFICATE OF SERVICE
| hereby certify that on this 14th day of January, 2020, | have caused a copy of the
foregoing document to be served electronically on each person listed on the Secretary’s official

service list for the above-referenced proceeding.

/sl Miles H. Kiger

TROUTMAN SANDERS LLP

401 9™ Street, NW, Suite 1000
Washington, DC 20004
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Virginia Electric and Power Company
ATTACHMENT H-16A

Formula Rate -- Appendix A

Notes

FERC Form 1 Page # or

Instruction ( Note H)

Page 1 of 96

2020

Shaded cells are input cells

Wages & Salary Allocation Factor

(000's)

1 Transmission Wages Expense p354.21b/ Attachment 5 45,121
2 Less Generator Step-ups Attachment 5 22
3 Net Transmission Wage Expenses (Line 1-2) 45,099
4 Total Wages Expense p354.28b/Attachment 5 621,125
5 Less A&G Wages Expense p354.27b/Attachment 5 98,841
6 Total (Line 4 - 5) 522,284

[ 7 Wages & Salary Allocator (Note B) (Line 3/6) 8.6350%)|

Plant Allocation Factors

8 Electric Plant in Service (Notes A& Q) p207.104.g/Attachment 5 45,348,157
9 Common Plant In Service - Electric (Line 26) 0
10 Total Plant In Service (Sum Lines 8 & 9) 45,348,157
1M Accumulated Depreciation (Total Electric Plant) (Notes A & Q) (Line 15-14-13-12) 13,532,250
12 Accumulated Intangible Amortization (Notes A & Q) p200.21c/Attachment 5 155,846
13 Accumulated Common Amortization - Electric (Notes A & Q) p356/Attachment 5 0
14 Accumulated Common Plant Depreciation - Electric (Notes A & Q) p356/Attachment 5 0
15 Total Accumulated Depreciation p219.29c/Attachment 5 13,688,097
16 Net Plant (Line 10 - 15) 31,660,061
17 Transmission Gross Plant (Line 31 -30) 9,947,377

[ 18 Gross Plant Allocator (Note B) (Line 17 /10) 21.9356%|
19 Transmission Net Plant (Line 44 - 30) 8,136,653

[ 20 Net Plant Allocator (Note B) (Line 19/ 16) 25.7001%|

Plant Calculations

Plant In Service

21 Transmission Plant In Service (Notes A & Q) p207.58.g/Attachment 5 10,424,329
22 Less: Generator Step-ups (Notes A & Q) Attachment 5 408,461
23 Less: Interconnect Facilities Installed After March 15, 2000 (Notes A & Q) Attachment 5 170,113
24 Total Transmission Plant In Service (Lines 21-22-23) 9,845,754
25 General & Intangible (Notes A & Q) p205.5.g + p207.99.g/Attachment 5 1,176,876
26 Common Plant (Electric Only) p356/Attachment 5 0
27 Total General & Common (Line 25 + 26) 1,176,876
28 Wage & Salary Allocation Factor (Line 7) 8.6350%
29 General & C Plant All dtoT (Line 27 * 28) 101,623
30 Plant Held for Future Use (Including Land) (Notes C & Q) p214.47 .d/Attachment 5 2,222

[ 31 TOTAL Plant In Service (Line 24 + 29 + 30) 9,949,599 |

Accumulated Depreciation

32 Transmission Accumulated Depreciation (Notes A & Q) p219.25.c/Attachment 5 1,912,514
33 Less Accumulated Depreciation for Generator Step-ups (Notes A & Q) Attachment 5 121,188
34 Less Accumulated Depreciation for Interconnect Facilities Installed After March 15, 2000 (Notes A & Q) Attachment 5 30,264
35 Total Accumulated Depreciation for Transmission (Line 32-33-34) 1,761,062
36 Accumulated General Depreciation (Notes A & Q) p219.28.b/Attachment 5 419,284
37 Accumulated Intangible Amortization (Notes A & Q) (Line 12) 155,846
38 Accumulated Common Amortization - Electric (Line 13) 0
39 Common Plant Accumulated Depreciation (Electric Only) (Line 14) 0
40 Total Accumulated Depreciation (Sum Lines 36 to 39) 575,130
41 Wage & Salary Allocation Factor (Line 7) 8.6350%
42 General & C All dto Tr (Line 40 * 41) 49,662

| 43  TOTAL Accumulated Depreciation (Line 35 + 42) 1,810,724 |

[ 44 TOTAL Net Property, Plant & (Line 31 - 43) 8,138,875 |




Page 2 of 96

Virginia Electric and Power Company
ATTACHMENT H-16A

FERC Form 1 Page # or

Formula Rate -- Appendix A Notes

Instruction ( Note H)

Adjustment To Rate Base

Accumulated Deferred Income Taxes

45 Average Balance (Note U) Attachment 1 $ (1,642,593)
45A Accumulated Deferred Income Taxes Attributable To Acquisition Adjustments Attachment 5 $ (401)
46 Accumulated Deferred Income Taxes Allocated To Transmission (Line 45 + 45A) $ (1,642,995)
Transmission O&M Reserves
47 Total T Related Account 242 Reserves Enter Negative Attachment 5 $ (19,081)
u tized Deferred Income Taxes
47A Unamortized Exc/Def Deferral Attachment 5 $ 2,245
Prepayments
48 Prepayments (Notes A & R) Attachment 5 $ 2,125
49 Total Prepay A toT (Line 48) $ 2,125
Materials and Supplies
50 Undistributed Stores Exp (Notes A & R) Attachment 5 $ -
51 Wage & Salary Allocation Factor (Line 7) 8.6350%
52 Total Transmission Allocated Materials and Supplies (Line 50 * 51) 0
53 Transmission Materials & Supplies (Note A) Attachment 5 23,988
54 Total Materials & ies A to T (Line 52 + 53) $ 23,988
Cash Working Capital
55 Transmission Operation & Maintenance Expense (Line 85) $ 135,667
56 1/8th Rule x 1/8 12.5%
57 Total Cash Working Capital Allocated to Transmission (Line 55 * 56) $ 16,958
Network Credits
58 Outstanding Network Credits (Note N) Attachment 5 / From PJM 0
59 Less Accumulated Depreciation Associated with Facilities with Outstanding Network Credits (Note N) Attachment 5 / From PJM 0
60 Net Outstanding Credits (Line 58 - 59) 0
Electric Plant Acquisition Adjustments Approved by FERC
B60A Acquisition Adjustments Amount Attachment 5 $ 8,804
60B Acummulated Provision for Amortization of Line 60A Amount Attachment 5 597
60C Transmission Plant Unamortized Acquisition Adjustments Amount (Line 60A - 60B) $ 8,207
| 61 TOTAL Adjustment to Rate Base (Line 46 + 47 + 47A + 49 + 54 + 57 - 60 + 60C) $ (1,608,552)]
| 62 Rate Base (Line 44 + 61) $ 6,530,323 |

Transmission O&M

63 Transmission O&M p321.112.b/Attachment 5 $ 79,413
64 Less GSU Maintenance Attachment 5 29
65 Less Account 565 - Transmission by Others p321.96.b/Attachment 5 (26,632)
66 Plus Schedule 12 Charges billed to Transmission Owner and booked to Account 565 (Note O) PJM Data 0
67 Transmission O&M (Lines 63 - 64 + 65 + 66) $ 106,016
All d General & Ci 1 Exp
68 Common Plant O&M (Note A) p356 0
69 Total A&G Attachment 5 359,827
70 Less Property Insurance Account 924 p323.185b 10,667
71 Less Regulatory Commission Exp Account 928 (Note E) p323.189b/Attachment 5 34,844
72 Less General Advertising Exp Account 930.1 p323.911b/Attachment 5 3,532
73 Less EPRI Dues (Note D) p352-353/Attachment 5 3,368
74 General & Common Expenses (Lines 68 + 69) - Sum (70 to 73) $ 307,416
75 Wage & Salary Allocation Factor (Line 7) 8.6350%
76 General & C: A to Ti (Line 74 * 75) $ 26,545
Directly Assigned A&G
7 Regulatory Commission Exp Account 928 (Note G) p323.189b/Attachment 5 $ 365
78 General Advertising Exp Account 930.1 (Note K) p323.191b 0
79 Subtotal - Transmission Related (Line 77 + 78) 365
80 Property Insurance Account 924 p323.185b 10,667
81 General Advertising Exp Account 930.1 (Note F) Attachment 5 0
82 Total (Line 80 + 81) 10,667
83 Net Plant Allocation Factor (Line 20) 25.7001%
84 A&G Directly Assigned to Transmission (Line 82 * 83) $ 2,741
[ 85 Total Tr ission O&M (Line 67 + 76 + 79 + 84) $ 135,667 |
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Formula Rate -- Appendix A

Notes

FERC Form 1 Page # or

Instruction ( Note H)

Page 3 of 96

Depreci;

ion & Amortization Expense

Depreciation Expense

86 Transmission Depreciation Expense (Notes A and S) p336.7b&c/Attachment 5 $ 261,253
87 Less: GSU Depreciation Attachment 5 12,471
88 Less Interconnect Facilities Depreciation Attachment 5 5,194
89 Extraordinary Property Loss Attachment 5 0
90 Total Transmission Depreciation (Line 86 - 87 - 88 + 89) 243,588
90A Amortization of Acquisition Adjustments Attachment 5 205
91 General Depreciation (Note A) p336.10b&c&d/Attachment 5 46,092
92 Intangible Amortization (Note A) p336.1d&e/Attachment 5 35,598
93 Total (Line 91 + 92) 81,690
94 Wage & Salary Allocation Factor (Line 7) 8.6350%
95 General and ible Depreciation A to Tr (Line 93 * 94) 7,054
96 Common Depreciation - Electric Only (Note A) p336.11.b 0
97 Common Amortization - Electric Only (Note A) p356 or p336.11d 0
98 Total (Line 96 + 97) 0
99 Wage & Salary Allocation Factor (Line 7) 8.6350%
100 Common Depreciation - Electric Only Allocated to Transmission (Line 98 * 99) 0
| 101 Total Tr ission Depr & Amortization (Line 90 + 90A + 95 + 100) $ 250,847 |
Taxes Other than Income
102 Taxes Other than Income Attachment 2 $ 69,098
[ 103 Total Taxes Other than Income (Line 102) $ 69,098 |

Return / Capitalization Calculations

Long Term Interest

104 Long Term Interest (Note T) p117.62c through 67c/Attachment 5 $ 503,802
105 Less LTD Interest on Securitization Bonds (Note P) Attachment 8 0
106 Long Term Interest (Line 104 - 105) $ 503,802
107 Preferred Dividends (Note T), enter positive  p118.29¢c $ =
Common Stock
108 Proprietary Capital p112.16¢,d/2 $ 12,634,978
109 Less Preferred Stock (Note T), enter negative  (Line 117) 0
110 Less Account 219 - Accumulated Other Comprehensive Income (Note T), enter negative p112.15¢,d/2 $ (25,340)
111 Common Stock (Sum Lines 108 to 110) $ 12,609,638
Capitalization
112 Long Term Debt p112.24c,d/2 $ 11,582,604
113 Less Loss on Reacquired Debt (Note T), enter negative p111.81c,d/2 $ (827)
114 Plus Gain on Reacquired Debt (Note T), enter positive  p113.61c,d/2 $ 3,177
115 Less LTD on Securitization Bonds (Note P) (Note T), enter negative _ Attachment 8 0
116 Total Long Term Debt (Sum Lines 112 to 115) 11,584,954
117 Preferred Stock (Note T), enter positive  p112.3c,d/2 0
118 Common Stock (Line 111) 12,609,638
119 Total Capitalization (Sum Lines 116 to 118) $ 24,194,592
120 Debt % Total Long Term Debt (Line 116/ 119) 47.9%
121 Preferred % Preferred Stock (Line 117/ 119) 0.0%
122 Common % Common Stock (Line 118/119) 52.1%
123 Debt Cost Total Long Term Debt (Line 106/ 116) 0.0435
124 Preferred Cost Preferred Stock (Line 107 / 117) 0.0000
125 Common Cost Common Stock (Note J) Fixed 0.1140
126 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 120 * 123) 0.0208
127 Weighted Cost of Preferred Preferred Stock (Line 121 * 124) 0.0000
128 Weighted Cost of Common Common Stock (Line 122 * 125) 0.0594
129 Total Return (R) (Sum Lines 126 to 128) 0.0802
[ 130 Investment Return = Rate Base * Rate of Return (Line 62 * 129) 523,973|
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Formula Rate -- Appendix A

Notes

FERC Form 1 Page # or

Instruction ( Note H)
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Composite Income Taxes

Income Tax Rates

131 FIT=Federal Income Tax Rate Attachment 5 21.00%
132 SIT=State Income Tax Rate or Composite (Note I) Attachment 5 5.85%
133 p (percent of federal income tax deductible for state purposes) Per State Tax Code 0.00%
134 T T=1-{[(1-SIT)* (1-FIM]/(1-SIT*FIT *p)} = 25.62%
135 T/ (1-T) 34.45%
Transmission Related Income Tax Adjustments
136 Amortized Investment Tax Credit (ITC) (Note 1) enter negative ~ Attachment 1 (128)
136A Other Income Tax Adjustments Attachment 5 (4,376)
137 T/(1-T) (Line 135) 34.45%
138 Transmission Income Taxes - Income Tax Adjustments ((Line 136 + 136A) * (1 + Line 137)) (6,056)
139 Transmission Income Taxes - Equity Return = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)) = [Line 135 * 130 * (1-(126 / 129))] 133,651
[ 140 Total Tr ission Income Taxes (Line 138 + 139) 127,595]
REVENUE REQUIREMENT
Summary
141 Net Property, Plant & Equipment (Line 44) 8,138,875
142 Adjustment to Rate Base (Line 61) (1,608,552)
143 Rate Base (Line 62) 6,530,323
144 o&m (Line 85) 135,667
145 Depreciation & Amortization (Line 101) 250,847
146 Taxes Other than Income (Line 103) 69,098
147 Investment Return (Line 130) 523,973
148 Income Taxes (Line 140) 127,595
149
[ 150 Revenue Requirement (Sum Lines 144 to 149) 1,107,181 |
Acquisition Adj qui
150A Acquisition Adjustments Return Line 129 * (60C + 45A) 626
150B Acquisition Adjustments Income Taxes [Line 135 * 150A * (1- ( 126 / 129))] 160
150C Amortization of Acquisition Adjustments (Line 90A) 205
150D Acquisition Adjustments Revenue Requirement (Line 150A + 150B + 150C) 991
Net Plant Carrying Charge
151 Revenue Requirement excluding Acquisition Adjustments Revenue Requirement (Line 150 - 150D) 1,106,190
152 Net Transmission Plant (Line 24 - 35) 8,084,692
153 Net Plant Carrying Charge without Acquisition Adjustments (Line 151/152) 13.6825%
154 Net Plant Carrying Charge without Acquisition Adjustments and Depreciation (Line 151-86 )/ 152 10.4511%
155 Net Plant Carrying Charge without Acquisition Adjustments, Depreciation, Return or Income Taxes (Line 150 - 86 - 90A - 130 - 140) / 152 2.4015%
Net Plant Carrying Charge Calculation with 100 Basis Point increase in ROE
156 Gross Revenue Requirement Less Return, Income Taxes, and Amortization of Acquisition Adjustments (Line 150 - 147 - 148 - 90A) 455,408
157 Increased Return and Taxes Attachment 4 696,486
158 Net Revenue Requirement excluding Acquisition Adjustments Rev. Req. with 100 Basis Point increase in ROE (Line 156 + 157) 1,151,893
159 Net Transmission Plant (Line 152) 8,084,692
160 Net Plant Carrying Charge with 100 Basis Point increase in ROE without Acquisition Adjustments (Line 158 / 159) 14.2478%
161 Net Plant Carrying Charge with 100 Basis Point increase in ROE without Acquisition Adjustments and Depreciation (Line 158 -86 )/ 159 11.0164%
162 Revenue Requirement (Line 150) 1,107,181
163 True-up Adjustment Attachment 6 29,642
164 Plus any increased ROE calculated on Attachment 7 other than PJM Schedule 12 projects. Attachment 7 2,054
165 Facility Credits under Section 30.9 of the PJM OATT. Attachment 5 3,184
166 Revenue Credits Attachment 3 (47,591)
167 Interest on Network Credits PJM data 0
168 Annual Transmission Revenue Requirement (ATRR) (Line 162 + 163 +164 + 165 + 166 + 167) 1,094,470
Rate for Network Integration Transmission Service
169 1 CP Peak (Note L) PJM Data 19,930.5
170 Rate ($/MW-Year) (Line 168 / 169) 54,914.33
[ 171 Rate for Network Integration Transmission Service ($/MW/Year) (Line 170) 54,914.33 |
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ATTACHMENT H-16A FERC Form 1 Page # or

Formula Rate -- Appendix A Notes Instruction ( Note H)

2020

Notes

IOGTMMOOwW>»
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c

Electric portion only - VEPCO does not have Common Plant.
Excludes amounts for Generator Step-ups and Interconnection Facilities, when appropriate.
Includes Transmission portion only.
Excludes all EPRI Annual Membership Dues.
Includes all regulatory commission expenses.
Includes all safety related advertising included in Account 930.1.
Includes all regulatory commission expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at 351.h.
The Form 1 reference indicates only the end-of-year balance used to derive the amount beside the reference. Each plant balance with a Form 1 reference will include the Form 1
balance in an average of the 13 month balances for the year. Each non-plant balance included in rate base with a Form 1 reference will include Form 1 balances in the calculation
of the average of the beginning and end of year balances for the year. See notes Q and R below.
The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
the percentage of federal income tax deductible for state income taxes. If the utility includes taxes in more than one state, it must explain in
Attachment 5 the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that
elected to use amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f)
multiplied by (1/1-T). A utility must not include tax credits as a reduction to rate base and as an amortization against taxable income.
Per FERC order in Docket No. ER08-92, the ROE is 11.4%, which includes a 50 basis point RTO membership adder as authorized by FERC to become effective January 1, 2008. Per
FERC order in Docket No. , the ROE for each specific project identified in that order will also include either an 150 or 125 basis point transmission incentive adder as
authorized by the Commission.
Education and outreach expenses relating to transmission, for example siting or billing.
As provided for in Section 34.1 of the PJM OATT.
Amount of transmission plant excluded from rates per Attachment 5.
Outstanding Network Credits is the balance of Network Facilities Upgrades Credits due Transmission Customers who have made lump-sum payments
(net of accumulated depreciation) toward the construction of Network Transmission Facilities consistent with Paragraph 657 of Order 2003-A.
Interest on the Network Credits as booked each year is added to the revenue requirement on Line 167.
Payments made under Schedule 12 of the PJM OATT that are not directly assessed to load in the Zone under Schedule 12 are included in Transmission O&M.
If they are booked to Acct 565, they are included on Line 66.
Securitization bonds may be included in the capital structure.
Calculated using 13 month average balance. Only beginning and end of year balances are from Form 1.
Calculated using average of beginning and end of year balances. Beginning and end of year balances are from Form 1.
The depreciation rates are included in Attachment 9.
For the initial formula rate calculation, the projected capital structure shall reflect the capital structure from the 2006 FERC Form No. 1 data. For all other formula rate calculations, the
projected capital structure and actual capital structure shall reflect the capital structure from the most recent FERC Form No. 1 data available.
ADIT amounts included on Line 45A are not to be included on Line 45 or in the underlying attachments in which the Line 45 amount is computed.
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If the formula rate population is for determining a projected ATRR, enter the year for which the projection is being made on line 1 and populate the remainder of this Attachment 1B with the projected data associated with that year. If
the formula rate population is for determining a true-up ATRR for use on Line A of Attachment 6, enter the year for which the true-up is being calculated on line 1 and populate the remainder of this Attachment 1B with the data that

Virginia Electric and Power Company

ATTACHMENT H-16A

Attachmen

Projected Accumulated Deferred Federal Income Taxes Associated with Pro-rata Liberalized Depreciation

t1B

Applicable to the Projections of 2019 and Later and True-ups of 2019 and Later

was included in Attachment 1B of the projection associated with that year.

Sheet 1 of 3

Line 1
Line 2

Projection for Year: 2020

Number of Days in Year: 366 (Enter 365, or for Leap Year enter 366)

Part 1: Account 282, Transmission Plant In Service

Columns 3, 4, 7, and 8 are in dollars (except line 16).

Page 9 of 96

1) @ ®) @) ®) ®) " ®)
Projected Transmission Remaining Activity ADIT

Line Year Month Plant in Service ADIT Activity Days Ratio with Proration with Proration
3 2019 Dec (1,588,077,790) (1,588,077,790)

4 2020 Jan (1,591,473,651) (3,395,861) 336 0.918033 (3,117,511) (1,591,195,301)

5 2020 Feb (1,694,869,511) (3,395,861) 307 0.838798 (2,848,441) (1,694,043,742)

6 2020 Mar (1,598,265,372) (3,395,861) 276 0.754098 (2,560,813) (1,596,604,555)

7 2020 Apr (1,601,661,233) (3,395,861) 246 0.672131 (2,282,464) (1,598,887,019)

8 2020 May (1,605,057,093) (3,395,861) 215 0.587432 (1,994,836) (1,600,881,855)

9 2020 Jun (1,608,452,954) (3,395,861) 185 0.505464 (1,716,487) (1,602,598,342)

10 2020 Jul (1,611,848,815) (3,395,861) 154 0.420765 (1,428,859) (1,604,027,201)

11 2020 Aug (1,615,244,675) (3,395,861) 123 0.336066 (1,141,232) (1,605,168,433)
12 2020 Sep (1,618,640,536) (3,395,861) 93 0.254098 (862,883) (1,606,031,316)
13 2020 Oct (1,622,036,397) (3,395,861) 62 0.169399 (575,255) (1,606,606,571)

14 2020 Nov (1,625,432,257) (3,395,861) 32 0.087432 (296,906) (1,606,903,477)

15 2020 Dec (1,628,828,118) (3,395,861) 1 0.002732 (9,278) (1,606,912,755)

6  Total Transmission Plant In Service Net of GSU and Gl Plant as a Percentage of Total Transmission Plant In Service:

17 Amount to be Entered (in thousands) in Column D of the Account 282 Section of Attachments 1 and 1A Only When the Formula Rate Population is to Calculate a Projected ATRR:

Explanations:

Col.
Col.
Col.
Col.
Col.
Col.
Col.
Col.
Col.

3

4
5
6
7
8,
8,
8,
8,

ine 3
ines 4-15
ine 16

Li
Li
Li
Line 17

Projected Account 282 month-end ADIT (excludes cost of removal).

Monthly change in ADIT balance.

Number of days remaining in the year as of and including the last day of the month.

Col. 5 divided by the number of days in the year.

Col. 4 multiplied by col. 6.

Amount from col. 3, line 3.

Col. 8 of previous month plus col. 7 of current month.

Appendix A Line 24 + Appendix A, Line 21 (from the projection population of the formula)
Col. 8, Line 15 multiplied by line 16.

94.45%

(1,517,725,385)



Attachment 1B (Continued)
2020
Sheet 2 of 3

Part 2: Account 282, General Plant

Columns 3, 4, 7, 